FINANCIAL SUMMARY

The Grevg's Ne Income for the six-manth period ended March 31, 2003
was S3603873 (March 2002 $4.053.263), which, anmabeed, resshed In
Earnings per Share of $0.19, Divicend Ticld per Share of 481% Baok Vake
por Share of §1.85, Rewrn on Assets of 137X, Return on Equity of
10.28%, and Price Earning Ratio of 13.16 tmex.

The main impacc on Net interest income has been the further reduction in
internatiansl inercst rates expericnced during the last six months — prime
rates are currently some 2% lower than a year age. On the other hand we
are pleased 1o report that Non-Incerest lncome increased by 13% and
within this category, Underwriting Income and assaciated fees
a ereditable 64 over lasz year's interim resubes.

reased by

Expenses contise 0 be 3 focus of aention for management and aitho
these are down by 1% ame pericd lase year, Forther savings wil
come thraugh a3 sgncant personnel cast recuctions. lready eflected, are
seen to impact as the finaneal year progresses.

DIVIDEND

The Board of Directars has recommended maintaining the interim dividend
2t $0.06 (ux eonts) per share to sharcholders of recard as of 30 June 2003
Dividends will be paic 21,2003, The oppertnity for sharehelders to

reinvest their dividend in ad I shares is agin oflered

COMMENTARY
Despite the slight reduction in overall in
me period last year. we feel the Eeri

ve. when compared with the
s si

perfermance whon measured agaimt local and internatiomal ceonomie
factors. We ako belis % cur ghversity a3 3 fmancial orpanizaton &
underbined by the fgares, which benelied from atronger performance i
the insurance sector whilst exterral factors infuenced profitabiliy in the
banking sector.

e sound

We are sl pleased 10 report that Aew marketing iniatives
praduce promsing results. Athough the lead-tme to profmbili
the effort trat has been made is bath important and necastary ta our future
b0 3 rapidy changingg, weorkd, and we are now
renles

Wa are alio able w0 report that Cayman Genoral Insirance (CGI) b
expanding the uilzation of tedviclogy. bn confuncric

Centre [BIC), an international provider of
efficiont health chiims process has been introdsced that ko gves
customens ‘around the clock’ access o their personal heakdh insurance and
claim infermation This service known a5 DeskWAULT, is availahle through
Cayman Nationals Group website 3t www.caymannat onal.co

The awnership of Cayman lns Brokers, previously 3 subsid
CGl. hay been transferred directy to the holding company Ca
Mational Corporation. This coupled with & name change to Cayman
Musional Insurance Brokers Lud enables s o focus on our brokerage
company to extend dhe sales of isurance products, and Frther
ur customers with & range of comprehensive insurance services

David McConney, Prasidont of Cayman Nazonal Bank, has, for parsoral
Feasons, decided to loave the organiration laer
an imporant contribition to the Growp weer the tast 4 years and has been

wrumental in many of the changes that have wken placo

ugh David has now resigned a5 3 Director of Cayman National

109, he: will continue in bis role 35 Prevident and Directar of
Caymian Mationsl Bank uneil his departure, sehich he anticipates wil be at
the end of August. The Board of Directors. of Cayman Natioral is very
rateful to David for his valuable contribusion and wish him and his fumily
evary suceess with their future endesvours
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CONSOLIDATED BALANCE SHEET

As at March 31, 2003
Un-audted figures expressed in Cayman frands: dallrs

March 31 March 30

Asset 2003 2002
Cashand due fom banks MS2ME 283396053
Investments 40539065 46,079,113
Leans and everdrales 17022619 296.550.599
Ikt eabalia 121,755 1717831
Aceaunts rec 8382.%3 7435,186
Custamers'labdiies on scceptances 4,405,224 4244054
Fixed astats 23,168,601 24.014,183
Goodwll __lsmi2n
Total Assets CIF SA1LTTIEET 634,679,995
Liabilities
Depositors' accounts:
vy 76236572 TITI0.246
Sings 95,962,233 98242,157
Fixed Deposits

49,135751 S44.017,861

Interest Payable

e
Accounts Payable & accrucd

expenses 8848152
Reserve for Unpaid Clims 1471900
Liabibty to third parties u

lesters of credit and parantoes 4244054
Dividends Payadle 2419744
Maceity lacerest 153
Total Liabilities CIS  qar,191.250 561927341
Shargholders Equity
Stare capiul 40394357 10311510
Share premium 3571672 3,458
General reserve 12411626 12411626
Recained earnings 17,644,020 16,766,951
Mot unrealised appreciation on

ivestments 512925 a
Equity adjustment from

Toreign currency translation 7819 (188831)
Treawry Stack o (13963

Total Sharsholders' Equity

74582419 _ T2752.483

CONSOLIDATED STATEMENT
OF INCOME

For the peried ending March 31, 2003
Un-ouetited figures expretsed in Cayrran skands dofors

(b-mons endling) {6-mandes endiog)

March 31 March 30
oS 003 2002
Inerest income 11,057,805 14,007,165
Interest Expense 1880585 3151527
Metinterestincome  Cis 9177216 5,638
Other Income
Fareign exchangs fecs

and commissian, 1616836 1436347
268,188 1786710
1751690 1600309

Brokerge commissions
and fees 831,973 792999
ene and ather

1583049 964077
Total Income. cis  armioes: 18456028
Expenses
Porsnngd 5,145,402 8013628
Grher aperating expenses 3243501 375385
Inerease in reserve

for loan losser 776,407 1281006
Premises T06.428 516839
Degrecaron 1260830 1199965
Armertzarion of Goodwl 87234 191,776
Tatal Expenses CI5 14219997

Net Income (sefare Taxation
& Moy loteest) €

955

Misorky ocarase

ey (osz) caasn
NetIncome (sfter Twagon  —————  —————
&Mooriy lmeresy €IS 3803873 053,269

Dividend Payable €15 3433881

Total Liabllities and

Sharchokders’ Equity €IS 541,773,669 634479,995

USS (Bl 674128402 761,615,994

THE GROUP
Holding Company

g Cayman National Corporation
Subsidiaries

&2 Cayman National Bank
GE CaymanNational Property Holdings
&2 Cayman National Securities
&2 Cayman National Trust Co,
T Caymans Trust Company
B2 Cayman National Investments
@Cnﬁm&wm
T Cayman Insurance Brokers Ltd.
G Absit Insurance Management Led.

Address

Cayman National Corparation Ltd
Cayman National Building

200 Elgin Avenue, PO Box 1097GT
Grand Cayman, Cayman lslands
Telephone (345) 949 4655

Fax (345) 949 0774

E-mail: enc@cymannational.com
Website: www.caymannational.com

Caymanx Trust Co. Ltd.

34 Athol Street

Douglas. Isle of Man

IMI IRD

Telephone (44) 1624 646 500
Fax (44) 1624 662 192
E-mall: mail@erciom.com

Key Ratios
EARNINGS PER SHARE 5019 so
PRICE EARNINGS RATIO 1318 1364
137% 139%
1028% 2%
PER 51 $185 s L8d
DIVIDEND YIELD PER SHARE 4.80% 400%

AN performonce rotios e computed uving 12 meaths woling eamings
onud avesage asset boloices

&2 Cayman National Corporation

A Financial Services Company
www.caymannational.com
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